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QUALITY CONCRETE HOLDINGS BHD

NOTES
1. Basis of preparation
The interim financial statements are unaudited and have been prepared in accordance with the requirements of MASB 26: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Kuala Lumpur Stock Exchange (“KLSE”).

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 January 2003.  These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 January 2003.

The accounting policies and methods of computation used in the preparation of the interim financial statements are consistent with those adopted in the audited financial statements for the year ended 31 January 2003, except for the adoption of new applicable MASB standards. 

The adoption of the new applicable MASB standards have not given rise to any adjustments to the opening balances of retained profits of the prior year and current period or to changes in comparatives except for MASB 25.  The changes and effects of adopting MASB 25 are as follows :

(a) Change in Accounting Policies

With the adoption of MASB 25, deferred tax liabilities are now provided in full using the balance sheet liability method on temporary differences arising from tax bases of assets and liabilities and their carrying amounts.

(b) Prior Year Adjustment

The change in accounting policies has been applied retrospectively and comparatives have been restated.  The effects of the change in accounting policies are as follows:








2003

Effects on reserve:




RM’000

At 1 February





63,945

Effects of adopting MASB25



(    839)

At 1 February as restated



63,106

Effect on net profit for the period




Net profit before change in accounting policies
 7,496

Effects of adopting MASB25



(1,746)

Net profit for the period



 5,750
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Comparative amounts as at 31 January 2003 have been restated as follows:


Previously stated
Adjustments
Restated


RM’000
RM’000
RM’000

Deferred taxation
2,704
839
3,543

Revaluation reserves
17,822
(839)
16,983

2. Audit report

The Group’s audited financial statements for the year ended 31 January 2003 were reported on without any qualification.

3. Seasonal or cyclical factors

There are no seasonal or cyclical factors affecting the Group’s performance in the current quarter. 

4. Unusual items
There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the quarter ended 31 July 2003.

5. Changes in estimates
There were no significant changes in the estimates of amounts reported in prior quarters which have a material impact on the interim financial statements.

6. Debt and equity securities
There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current financial period-to-date. 

7. Dividends paid 

During the quarter, the Company did not pay any dividend.
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8. Segmental Reporting


Manufacturing & premixing
Trading
Property Development
Quarry operations
Investment & mgt services
Eliminations/Adjustments
Consolidated


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000

REVENUE








External Sales
71,242
3,928
5,737
691
0
0
81,598

Inter-segment Sales
15
191
0
2,036
0
(2,242)
0

Total revenue
71,257
4,119
5,737
2,727
0
(2,242)
81,598

RESULT








Segment result
9,465
941
913
234
(595)
0
10,958

Investing result
0
0
0
0
338
0
338

Interest expense
(631)
(130)
(430)
0
(165)
7
(1,349)

Interest income
95
0
0
0
0
(67)
28

Income taxes
(3,692)
(227)
(138)
(168)
0
0
(4,225)

Net profit
5,237
584
345
66
(422)
(60)
5,750

OTHER INFORMATION








Segment assets
141,758
12,782
17,530
1,735
18,141
928
192,874

Segment liabilities
37,366
13,609
6,374
1,086
3,816
0
62,251

Depreciation
2,285
23
0
139
151
0
2,598

Non-cash expenses other than depreciation
0
0
0
0
0
0
0

The Group operates in one geographical area only.  As such, no geographical segment analysis is presented.

9. Valuation of property, plant and equipment
There were no changes to the revalued amount of property, plant and equipment brought forward to the financial period-to-date.

10. Subsequent events
There were no material events subsequent to the end of the current quarter which have not been reflected in the interim financial statements

11. Changes in the composition of the Group
There were no changes to the composition of the Group for the quarter under review.

12. Contingent liabilities and assets
There is no changes in contingent liabilities or contingent assets since the last annual balance sheet date.

13. Capital Commitments
There were no additional material capital commitments for the current quarter under review.
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14. Review of performance of the Group: 

The Group achieved a revenue of RM44.43 million this quarter compared to RM37.17 million in the preceding quarter, an increase of RM7.26 million (19.53%).  Major contribution came from our concrete, property development and timber division.

The Group’s revenue compared to the corresponding period in the preceding year was better by RM5.517 million, an improvement of 14.18%.  Profits before tax was RM7.28 million this quarter compared to RM5.31 million in the corresponding period, an improvement of RM1.98 million (37.1%).  The improvement is principally due to the improved pipe sales from HDPE division.

15. Material changes in the quarterly results
There is no material change in this quarter’s revenue compared to the revenue of the preceding quarter.  This quarter recorded a profit before tax of RM7.28 million compared to profit before tax of RM2.69 million in the preceding quarter.  This is due to substantial sales increases from the concrete and timber division.

16. Current year prospects:

The Group’s profitability is expected to continue into the second half of the financial year due to foreseeable high demand in construction related products such as timber, concrete, concrete products  and HDPE pipes generated from various government stimulus package and on going construction related projects.

17. (a)
Variance of actual profit from forecast profit
Not applicable

(b)
Shortfall in the profit guarantee
Not applicable

18. Taxation  


Current Year
Current Period


Quarter
To Date


Total  
Total


RM’000
RM’000

-
Current period taxation
1,722
2,479

-
Deferred taxation
946
1,746




______
______


2,668
4,225


=====
=====
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19. Sales of unquoted investments and/or properties
There were no profits/(losses) on any sale of unquoted investments and/or properties respectively for the current quarter.

20. Quoted securities
(a) Purchases and disposals of quoted securities during the current quarter and  financial period-to-date are as follows:


Current quarter

RM’000
Financial year-to-date

RM’000

Total Purchases
1,478,477
1,478,477

Total Disposals
1,342,242
1,342,242

Total Gain on Disposal
 337,536
 337,536

(b) Total investments in quoted shares as at 31st July 2003 are as follows:


RM’000

At cost
11,132

At carrying value/ book value
9,022

At market value 
5,873

21. Status of corporate proposals announced but not completed:

There were no corporate proposals which have been announced  but not been completed as at the date of this report.

22. Group borrowings and debt securities as at 31st July 2003
Total

RM’000

Unsecured:

Bank overdrafts






  4,029

Revolving credit






  2,000

Bankers’ acceptances





20,375









26,404
Secured:

Term loans






  3,065

Bank overdrafts






  4,220












  7,285








 
33,689
Repayable within twelve months




32,005

Repayable after twelve months




  1,684










33,689

The above borrowings are denominated in Ringgit Malaysia.
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23. Off Balance Sheet Financial Instruments
The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.

24. Changes in material litigation
There were no pending material litigation at the latest practicable date.

25. Earnings per share





Individual quarter ended





31/07/2003

31/07/2002








Net profit for the period

     4,617,000 

      4,654,000 








Weighted average number of ordinary shares












Issued of shares at beginning of the period

   57,179,000 

    56,800,000 

Effect of shares issued during the quarter ended






31st July 2003

                -   

         372,000  

Weighted average number of ordinary shares

   57,179,000 

    57,172,000 

Effect of share options

     1,619,404 

         490,340   

Weighted average number of ordinary shares (diluted)

   58,798,404 

    57,662,340 








Basic (sen)

             8.07

              8.14

Fully diluted (sen)

             7.85 

              8.07 








Net profit for the period (cumulative)

     5,778,000 

      5,898,000 








Weighted average number of ordinary shares












Issued of shares at beginning of the year

   57,778,000 

    56,800,000 

Effect of shares issued during period ended






31st July 2003

                -   

         372,000  

Weighted average number of ordinary shares

   57,778,000 

    57,172,000 

Effect of share options

     1,716,812 

          519,835   

Weighted average number of ordinary shares (diluted)

   59,494,812 

    57,691,835 








Basic (sen)

            10.00

             10.32 

Fully diluted (sen)

             9.71 

             10.22
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26. Dividend Payable
No dividend were proposed for the current quarter or period-to-date.

27. Authorisation for Issue
The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the directors on 29th August 2003.
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